
STANISLAUS REGIONAL WATER AUTHORITY 
REGIONAL SURFACE WATER SUPPLY PROJECT 

OPERATIONS AGREEMENT 

THIS AGREEMENT is made this January 1, 2023 by and between the Stanislaus Regional 
Water Authority, a joint powers authority ("SRWA:'), City of Turlock, a general law city 
("Turlock"), and City of Ceres, a general law city ("Ceres"), who agree as follows: 

1. Definitions. For purposes of this Agreement, these words and phrases shall have the 
following meanings: 

1.1. "Acceptance Date" means the acceptance date of the CH2M HILL-constructed Project 
Facilities as determined pursuant to the Design-Build Contract. 

1.2. "Agreement" means this Stanislaus Regional Water Authority Regional Surface Water 
Supply Project Operations Agreement. 

1.3. "Applicable Law" means any federal, state, or local statute, law, code, regulation, court 
decision, order, or standard that applies to the Operation of the Project Facilities or any other 
task, transaction, or matter contemplated by this Agreement, and including all registration, 
licensing, and certification requirements imposed by any government agency with jurisdiction. 

1.4. "Approvals" mean the permits, licenses, entitlements, and approvals that are 
required under Applicable Law to Operate the Project Facilities, including, but not limited 
to, permits, licenses, entitlements, and approvals required to comply with the federal and 
state safe drinking water and other water quality laws and regulations. 

1.5. "Board" means the Governing Board of the SRWA. 

1.6. "Capital Costs" mean the costs of construction (including procurement of materials, 
parts and equipment, construction, construction management and related field services, 
design assistance during construction, as-built drawings, start-up, and testing), planning, 
designing, land and rights-of-way acquisition, environmental documentation and 
permitting (including any mitigation costs or filing fees related to permitting), and the 
funding of a reasonable capital reserve relating to the repair, replacement, modification, 
and improvement of the Project Facilities. 

1.7. "Ceres" means the City of Ceres. 

1.8. "Cities" mean the City of Ceres and City of Turlock. "City" means one of the Cities. 

1.9. "CH2M HILL" means CH2M HILL Engineers, Inc. 

l. 10. "Dedicated Capacity" means the capacity of the Project Facilities dedicated to each 
City. The City of Ceres share is 33.3% and the City of Turlock share is 66. 7%. The Cities 
may adjust the Dedicated Capacity shares in accordance with Joint Powers Agreement 
article 23. 
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1.11. "Design-Build Contract" means the Design-Build Contract for the Regional Surface 
Water Supply Project dated July 6, 2020 between SRWA and CH2M HILL, as amended. 

1.12. "Fixed Operating Costs" mean the Project-related Operating costs that are 
incurred irrespective of the amount of water conveyed through the Project Facilities, 
including, but not limited to, employee salaries, benefits, and expenses, subcontractor, 
consultant, and service provider costs, debt service costs on any loans, bonds, or other 
indebtedness issued to finance Capital Costs, financing costs, overhead, and insurance. 

1.13. "Force Majeure" means an act, event, or condition that (a) is beyond the reasonable 
control of the Party claiming Force Majeure, (b) materially interferes with or delays 
performing an obligation of the Party under this Agreement, and (c) the Party, by the 
exercise of due diligence, is unable to prevent or overcome. Subject to the foregoing, Force 
Majeure includes a labor dispute such as a strike or lockout (except a labor dispute 
involving employees of a Party), failure or refusal of any person or entity (other than a 
Party) to comply with an agreement to obtain or ship material or equipment, industrial 
disturbance, act of a public enemy, war, blockade, insurrection, riot, epidemic, civil 
disturbance, explosion, sabotage, threat of physical harm or damage resulting in the 
evacuation or shutdown of a Party's facilities, landslide, lightning, earthquake, volcanic 
eruption, fire, flood, washout, other natural disaster (except weather conditions normal for 
the area), and restraint by court order or government agency (other than a Party) having 
jurisdiction over the Party. Force Majeure does not include any act, event, or condition that 
is the result of the Party's willful or negligent act, error or omission, failure to exercise 
reasonable diligence, or breach of this Agreement. 

1.14. "General Manager" means the SRW A General Manager as appointed by the Board. 

1.15. "Governing Documents" mean the following agreements, permits, and other 
documents: 

A Joint Powers Agreement (as defined below); 

B. Water Sales Agreement dated July 28, 2015 between SRWA and TID, as amended; 

C. TID/SRW A Lease Concerning District Delivery Facilities for Regional Surface Water 
Supply Project dated April 16, 2020 between SRW A and TID; 

D. Design-Build Contract (as defined above); 

E. Regional Surface Water Supply Phase 3 Project Design and Construction Funding 
Agreement dated February 28, 2020 among SRWA, Cities, and TID; 

F. SRF Loan Agreement (as defined below); 

G. SRF Related Funding Agreement (as defined below); 

H. Proposition 1, Round 1 Integrated Regional Water Management (IRWM) 
Implementation Grant, Agreement No. 4600013859, dated May 24, 2021; 
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I. CEQA Surface Water Supply Project Mitigation Monitoring and Reporting Plan 
dated August 2018; 

J. Approvals governing or regulating Operations of the Project Facilities, including: 
Domestic water supply permit for the Project Facilities to be issued by the State Water 
Resources Control Board Division of Drinking Water for Water System 5010043; County of 
Stanislaus/SRW A Pipeline Maintenance Agreement; County of Stanislaus Septic Permit; San 
Joaquin Valley Air Pollution Control District Permit to Operate; and, NPDES Permits for L:iw 
Threat Discharges to Surface Water. 

K. Applicable written manufacturers' specifications, instructions, and safety 
requirements for Project Facilities related equipment, machinery, facilities, instrumentation, 
or controls; 

L. SRW A Bylaws; 

M. SRW A procurement and purchasing policy; 

N. SRWA expense reimbursement policy; and 

0. Annual SRWA budget as approved by the Board; 

as the same may be amended or modified from time to time during the term of this 
Agreement. 

1.16. "Joint Powers Agreement" means the Amended Drinking Water Supply Project 
Joint Exercise of Powers Agreement Between the Cities of Ceres and Turlock for the 
Purpose of Creating a Joint Powers Authority Responsible for Decisions in Certain Matters 
Pertaining to the Municipal and Industrial Water Supply Programs for the Aforementioned 
Public Entities dated December 15, 2015, as amended. 

1.17. "Operate" means operate, maintain, manage, monitor, upgrade, repair, replace, 
modify, and improve and "Operation" means operation, maintenance, management of, 
monitoring of, upgrade, repair, replacement, modification, and improvement. 

1.18. "Operating Costs" means Fixed Operating Costs and Variable Operating Costs. 

1.19. "Parties" mean SRWA, City of Ceres, and City of Turlock. "Party" means one of the 
Parties. 

1.20. "Plant Manager" is defined at section 4.2(A). 

1.21. "Points of Delivery" mean the points of interconnection between the Project 
Facilities and the City water supply systems at which treated water enters the respective 
City terminal tanks as shown in Design-Build Contract Appendix 5. 

1.22. "Policy Committee" means the Policy Committee established by section 12. 

1.23. "Project'' means the SRW A Regional Surface Water Supply Project as described in 
the Joint Powers Agreement and Design-Build Contract. 
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1.24. "Project Facilities" mean and consist of (a) the water treatment plant, raw water 
pump station, raw water transmission main, finished water transmission mains, and all 
appurtenant and related structures, buildings, tanks, basins, piping, pumps, meters, 
machinery, electrical instrumentation and controls, monitoring and communications 
equipment, heating, ventilation and air conditioning equipment, chemical and other storage 
and feed systems, and other equipment and facilities constructed by CH2M HILL and 
accepted by SRWA pursuant to the terms of the Design-Build Contract, (b) the river intake 
infiltration gallery constructed by TID in 2002-03, and (c) the wet well and associated 
improvements constructed by SRWA in 2018-20 pursuant to its Raw Water Pump Station, 
Phase 1 Project. 

1.25. "Project Sites" mean the real property parcels and easements on which the Project 
Facilities are located. 

1.26. "Records" is defined at section 4.7(A). 

1.27. "Services" mean the services, operations, and tasks to be provided and performed by 
Turlock as described in section 4. 

1.28. "SRF Loan Agreement" means the Stanislaus Regional Water Authority and 
California State Water Resources Control Board Construction Installment Sale Agreement 
dated September 23, 2021. 

1.29. "SRF Related Funding Agreement" means the SRWA Regional Surface Water 
Supply Project SRF-Related Funding Agreement dated February 1, 2021 among SRWA and 
the Cities. 

1.30. "SRWA'' means Stanislaus Regional Water Authority. 

1.31. "Technical Committee" means the Technical Committee established by section 12. 

1.32. "TID" means Turlock Irrigation District. 

1.33. "Turlock" means City of Turlock. 

1.34. "Utilities" is defined at section 4.4. 

1.35. "Variable Operating Costs" mean the Project-related Operating costs that are 
dependent on, and vary based on, the volume of water actually conveyed through the 
Project Facilities, including, but not necessarily limited to, the costs of water supplied 
under the TID Water Sales Agreement, electricity, and chemicals. 

2. Recitals. This Agreement is made with reference to the following background recitals: 

2.1. The Cities formed SRWA pursuant to the Joint Powers Agreement. SRWA was 
established to design, construct, own, and operate the Project. In 2015, TID agreed to 
provide raw water for the Project pursuant to the terms of the Water Sales Agreement 
dated July 28, 2015, as amended. 
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2.2. In 2002-03, TID constructed a river intake infiltration gallery. In 2018-20, SRWA 
and its contractor constructed the wet well and other Raw Water Pump Station, Phase 1 
Project improvements part of the Project Facilities, which connect to the existing river 
intake infiltration gallery. 

2.3. In 2020, SRWA and CH2M HILL approved the Design-Build Contract. Since then, 
CH2M HILL has been designing, constructing, and installing the Project Facilities 
(excluding the pre-existing Project Facilities referred to in section 2.2) in accordance with 
the Design-Build Contract. Under the current construction schedule, CH2M HILL expects 
to substantially complete construction and start acceptance testing and start-up in or about 
April 2023. After completion of these tasks and approval by SRW A, SRW A will accept the 
completed work from CH2M HILL. Commencing on the Acceptance Date, SRW A and its 
operations staff must begin the operation and management of the Project Facilities. Under 
the current construction schedule, CH2M HILL expects to achieve the Acceptance Date in 
or about August 2023. 

2.4. In September 2022, Turlock submitted a proposal to SRW A to provide staffing to 
Operate the Project Facilities. At a meeting on September 22, 2022, the Board preliminarily 
approved the Turlock proposal subject to the preparation and approval of this Agreement. 
Government Code section 54981 and the Joint Powers Agreement authorize SRWA to 
contract with Turlock for the performance by Turlock of municipal services and functions, 
including utility services. 

2.5. The Parties acknowledge that the Services to be performed by Turlock and its staff 
under this Agreement will directly and significantly further the Cities' objective of 
providing a safe and reliable water supply to its residents and, consequently, the work to be 
performed by Turlock staff will further and be consistent with the staffs primary 
responsibilities as Turlock employees. 

3. Term and Termination. This Agreement shall take effect on the date set forth at the 
top of the Agreement and shall remain in effect until terminated as provided in this section. 
This Agreement may be terminated as follows: (a) by the mutual written consent of the 
Parties, which shall specify the termination date; (b) by a Party for any reason upon 
providing at least one-year prior written notice of termination to the other Parties; (c) by 
mutual written consent by Ceres and Turlock which shall specify the termination date and 
upon which Ceres shall have a right of first refusal to Operate the Project Facilities and 
provide the Services pursuant to a Ceres operations agreement to be approved by the 
Parties; or, (d) by Turlock for any reason upon providing at least one-year prior written 
notice of termination to the other Parties and upon which Ceres shall have a right of first 
refusal to Operate the Project Facilities and provide the Services pursuant to a Ceres 
operations agreement to be approved by the Parties. Any action to terminate the 
Agreement requires approval by the Party's governing board. In the event of termination, 
SRWA will compensate Turlock for Services performed and costs incurred up to the 
effective date of termination in accordance with section 7. All tangible personal property 
paid for or reimbursed by SRWA under section 7 shall become the sole property of SRWA 
upon termination of this Agreement. 

4. Scope of Services. Turlock shall perform the following Services for and on behalf of 
SRW A, subject to Board direction and oversight: 
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4.1. Services Generally. Commencing on the Acceptance Date, Turlock shall Operate the 
Project Facilities on a 24-hour per day, 7-day per week basis and treat raw water and 
deliver treated water to the Cities in accordance with the Governing Documents and 
Applicable Law. Turlock shall be responsible for delivering treated water to the Points of 
Delivery. Turlock shall Operate the Project Facilities and use its best efforts to ensure that 
(a) Ceres' share of the Dedicated Capacity is, at all times, fully available for use by Ceres 
within its service area, and (b) Turlock's share of the Dedicated Capacity is, at all times, 
fully available for use by Turlock within its service area. Turlock shall provide all labor, 
services, equipment, tools, material, and supplies required or necessary to properly, 
competently, and completely perform the Services. Turlock shall determine the method, 
details, and means of performing the Services (subject to this Agreement), and the 
Technical Committee may provide comment and input concerning the method, details, and 
means of performing the Services. 

4.2. Pre-Acceptance Date Duties 

A Turlock shall proceed expeditiously to recruit and employ qualified personnel who 
meet the state licensing and certification requirements and are qualified to staff and 
Operate the Project Facilities. The initial staffing shall be consistent with the Turlock 
Water Treatment Plant Staffing Plan, which is attached as Exhibit A Turlock from time to 
time may modify the staffing plan in Exhibit A with the approval of the Board, which 
approval shall not be unreasonably withheld; however, the staffing plan must comply with 
the staffing and certification requirements in applicable Approvals, including the State 
Water Resources Control Board Division of Drinking Water permit. The staffing will 
include a full-time manager of the Project Facilities (the "Plant Manager") whose sole 
responsibility shall be managing Tur lock's performance of the Services. The Plant Manager 
shall be licensed (as required by applicable Approvals, including the State Water Resources 
Control Board Division of Drinking Water permit), trained, experienced, and proficient in 
the management and operation of water treatment systems comparable to the Project 
Facilities. 

B. Design-Build Contract section 5.4(A) requires SRWA to "employ or retain water 
treatment plant operators who are properly licensed by DDW to operate the Plant during 
the Acceptance Test and pending Acceptance." It further provides that "(d)uring the time 
from and after first delivering Finished Water to the City Water Supply Systems and until 
the Acceptance Date, [CH2M HILL] shall operate the Regional Water Facilities and the 
other related Project facilities in coordination with and utilizing the SRW A water treatment 
plant operators." Turlock shall timely employ sufficient and licensed water treatment plant 
operators so as to satisfy and allow effective implementation of section 5.4(A). 

C. Design-Build Contract section 5.9 and Appendix 7 require CH2M HILL to provide 
training for the SRWA Operations staff during the Project Facilities start-up period. 
Turlock and its personnel shall fully and timely participate in the training to be provided 
under section 5.9 and Appendix 7. 

D. Turlock shall structure and implement its hiring plan in such a manner that 
Operations staff are in place in time for Operations during the Acceptance Test under 
section 5.4 and training under section 5.9 and that prior to the Acceptance Date there is 
employed a full, trained, and qualified staff to assume full responsibility for the Operation 
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of the Project Facilities starting on the Acceptance Date. The Plant Manager shall be fully 
certified on or before the date of the commencement of start-up and initial testing of the 
Project Facilities. Other employee certifications may be obtained over time pursuant to a 
timetable approved by the Board to the extent allowed under Applicable Law and the 
Approvals. 

4.3. Operations, Maintenance, and Repair Responsibilities 

A. Operation Manual. Turlock shall develop, prepare, implement, and comply with a 
comprehensive and site-specific operation and maintenance manual containing detailed 
standard operating and maintenance procedures and other specific instructions, policies, 
directives, routines, schedules, and other matters relating to the Operation of the Project 
Facilities. The manual shall incorporate the CH2M HILL-supplied computerized 
maintenance management system as appropriate under good industry standards for the 
type and scope Project Facilities. The manual shall be consistent with Applicable Law and 
good industry methods, techniques, standards, and practices. Turlock shall perform the 
Services substantially in compliance with the operation and maintenance manual. Turlock 
shall keep the operation and maintenance manual current in accordance with changing 
Applicable Law and good industry methods, techniques, standards, and practices. 

B. Maintenance. Turlock shall perform all normal and ordinary maintenance of the 
equipment, structures, machinery, improvements, and all other property constituting the 
Project Facilities, keep the Project Facilities in good and neat working order, condition, and 
repair, and conduct predictive, preventive, and corrective maintenance of the Project 
Facilities in accordance with and as may be required by the Governing Documents, 
Applicable Law, operation and maintenance manual, and good industry methods, 
techniques, standards, and practices. Turlock shall provide, obtain, or make provisions for 
all labor, materials, supplies, equipment, spare parts, consumables (e.g., fuel, oil, 
lubricants, chemicals, sand, gravel, office supplies), and services that are necessary or 
appropriate for the normal and ordinary Operation of the Project Facilities. 

C. Major Maintenance and Repairs. In addition to its obligation to perform ordinary 
maintenance, Turlock shall perform all major maintenance, repairs, and replacement of the 
machinery, equipment, structures, improvements, and all other property constituting the 
Project Facilities. Except in emergency situations, Turlock shall notify the Technical 
Committee about any planned major maintenance, repair, or replacement work at least 30 
days prior to commencing the work and, if the work involves a bidding solicitation, the 
notification shall include a copy of the bid documents. Turlock shall notify the Technical 
Committee about the total final cost of any major maintenance, repair, or replacement work 
and the source of funding within 30 days after completion of the work. 

D. Project Sites. Turlock shall keep the grounds of the Project Sites (including roads 
within the water treatment plant and raw water pump station sites) in a neat, orderly, and 
safe condition, including the cleanup of litter and debris on a regular basis and landscape 
and irrigation system maintenance (including the replacement of dead or dying plants). 
Turlock shall maintain and repair all signage, fencing, and other security systems at the 
Project Sites. 

{00285922.5} -7- FINAL 12115122 



E. Security. Turlock shall be responsible for the security and protection of the 
Project Facilities, and appropriate cybersecurity to protect Project Facilities' computers, 
networks, communications, other critical systems, and sensitive information from digital 
attacks. Turlock shall guard against all damage or injury to the Project Facilities and 
Project Sites caused by trespass, negligence, vandalism, or malicious mischief of third 
parties, and shall Operate all surveillance and other security equipment and assets of the 
Project Facilities. 

F. Vehicles. Turlock shall procure (consistent with section 4.5) any vehicles 
necessary to Operate the Project Facilities. When practicable, Turlock shall provide and 
arrange for shared use of Turlock vehicles on both Project Facilities Operation and work 
with other Turlock utilities and departments. Turlock shall own or lease, insure, and be 
responsible to operate, maintain, and repair such vehicles. 

The objective under this section is to assure that the Project Facilities are fully, properly, 
and regularly maintained, repaired, and replaced in such a manner as to preserve their 
long-term reliability, durability, and efficiency and provide a reliable and efficient treated 
water supply to the Cities. 

4.4. Utilities. Upon completion of Project construction, the water treatment plant and 
raw water pump station sites will be served with electricity, internet, and telephone 
services and an on-site wastewater collection and disposal system (collectively the 
"Utilities"). SRWA is or will be the customer on the Utilities accounts. Turlock shall 
Operate the customer-side of the Utilities and represent SRW A as customer with the 
Utilities service providers. 

4.5. Procurement. Turlock, acting on behalf of SRW A, may procure (including, without 
limitation, purchase or lease) vehicles, equipment, supplies, and material, approve 
construction, repair, and maintenance agreements, approve consultant, service provider, 
and other agreements, arrange and pay for Utilities, and make other purchases and incur 
other expenditures as necessary or appropriate to Operate the Project Facilities and 
perform the Services. Any such procurement, approval, or expenditure shall comply with 
the procedure and limitations set forth in the SRWA procurement and purchasing policy, as 
the same may be amended from time to time by the Board. The General Manager and Plant 
Manager and their designees are designated as purchasing agents under the policy. Turlock 
also shall review, approve, and pay all SRWA invoices, bills, and other demands for 
payment submitted to SRW A, in accordance with the SRW A procurement and purchasing 
policy. 

4.6. Compliance With Applicable Law and Approvals. Turlock shall perform the Services 
in accordance with Applicable Law and shall cause all consultants, service providers, or 
subcontractors to comply with Applicable Law. Turlock shall timely make all filings, 
applications, and reports necessary to obtain and maintain all Approvals required to be 
made, obtained, maintained, renewed, or extended under Applicable Law in order to 
Operate the Project Facilities. Turlock shall comply with and implement the terms and 
conditions of all required Approvals. Turlock shall prepare all periodic reports, make all 
information submittals, and provide all notices to all government agencies with jurisdiction 
as required by the Governing Documents, Applicable Law, and Approvals. 
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4.7. Project Records 

A. General. Turlock shall establish and maintain good and thorough computerized 
(and, where appropriate or needed, paper) records management systems for safely keeping, 
storing, and retrieving correspondence, emails, data, records, files, financial information, 
reports, spreadsheets, plans, specifications, drawings, maps, photographs, computer data 
file, and other documents (collectively "Records") relating to the Operation of the Project 
Facilities and Services, for and on behalf of SRW A. These systems will be maintained in 
such a manner as to isolate SRW A Records from Turlock Records and, for financial 
information, by Turlock creating a separate fund for SRWA Operations. Turlock shall 
promptly make SRW A Records available to SRWA and Ceres upon request for review and 
copying. Turlock shall keep and maintain the Records consistent and in accordance with 
the City of Turlock records retention policy (or, if SRWA adopts one, the SRWA records 
retention policy). 

B. Financial Records. As part of the SRW A Records, Turlock will prepare and 
maintain proper, accurate, complete, and current financial books, records, and accounts in 
accordance with generally accepted accounting principles as applied to local government 
agencies for all aspects of Project Facilities Operation and Services. Turlock shall Operate 
the Project Facilities on a July 1 to June 30 fiscal year basis. The financial books and 
records shall record all expenses and revenue, including direct and indirect personnel 
expenses, consultant, service provider, and subcontractor costs, costs of material, 
equipment, and supplies, maintenance, repair and replacement costs, debt service, other 
Operating expenses, revenue received from the Cities, and any other revenue. The system 
of auditing, bookkeeping, and accounting of SRW A funds, receipts, deposits, and 
expenditures shall accurately depict SRWA's financial condition. The financial books and 
records shall be kept in accordance with Government Code section 6505, State Controller's 
Office regulations, other Applicable Law, and the Governing Documents. Turlock shall keep 
and maintain the SRWA monies and funds separate and apart from Turlock's funds and 
shall not commingle SRW A money with Turlock money. 

C. Annual Audit. The financial books and records shall be in form and substance 
sufficient to support all financial reporting, including a year-end independent audit of the 
financial information and preparation of audited year-end financial statements by SRWA's 
independent public accountant. Turlock shall assist and support SRW A and its outside 
auditor in connection with the auditor's preparation of audited financial statements, 
including responding to inquiries and requests for information and responding to and 
addressing any recommendations or findings included in a final audit. 

D. Allocation of Costs. For the purpose of apportioning the costs of service to the 
Cities in accordance with the Joint Powers Agreement, Turlock shall allocate all costs and 
expenses among the categories of Capital Costs, Fixed Operating Costs, and Variable 
Operating Costs. Cost allocation information shall be estimated annually at the beginning 
of the fiscal year and in budget preparation and shall be reconciled and finalized as part of 
the post-fiscal year reconciliation under section 4.8(D). 

E. Public Records Act. Turlock acknowledges that SRWA is a local government 
agency subject to the California Public Records Act and that Project Facilities-related 
Records (whether SRWA Records of Turlock Records) maintained by Turlock may constitute 
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public records subject to inspection and copying by the public under the Act. Therefore, in 
the event of a public records request by a member of the public, Turlock shall manage and 
respond to the request in accordance with the Act. 

F. Audit. Turlock shall make such books and records available to the State Auditor, 
SRWA, and Ceres for inspection, audit, and copying upon reasonable notice during regular 
business hours to the extent necessary to allow the State Auditor, SRWA, or Ceres to 
determine to its reasonable satisfaction the accuracy, completeness, currency, and propriety 
of the books and records, including any charges or request for payment under this 
Agreement. In accordance with Government Code section 8546.7, the Parties acknowledge 
that this Agreement, and performance and payments under it, are subject to examination 
and audit by the California State Auditor for three years following final payment under the 
Agreement. 

G. Records Transfer at Termination. In the event of termination of the Agreement, 
Turlock forthwith shall do the following: (1) Deliver to SRW A or its designee all SRW A 
Records relating to the Operations, administration, and finances of the Project Facilities, 
including all SRWA Records stored or maintained on computer hard drives or a storage 
service; (2) For all SRWA Records stored on computer hard drives or a storage service, move 
or copy the computer SRW A Records to portable storage (hard drives, flash drives, DVDs, 
BDs, SD Cards, etc.) in Microsoft Word (.doc, .docx), Excel (.xls, .xlsx), Comma Separated 
Values (.csv), Portable Document Format (.pdf), or another format generally acknowledged 
as being an industry-standard format for information exchange between computers, and 
deliver the portable storage to SRWA or its designee; and (3) Cooperate in good faith and 
work with SRW A and any designee in transferring the SRW A Records and in otherwise 
implementing the transition and transfer of the Project Facilities Operations, 
administration, and finances to SRW A or its designee. 

4.8. Budgets and Quarterly Payment Requests 

A Cost Allocation Principles. Operating costs shall be allocated to the Cities based 
on the following cost allocation principles: 

(1) Annual SRF Loan Agreement loan payments shall be determined and 
allocated in accordance with the SRF Related Funding Agreement; 

(2) Other Capital Costs shall be allocated in accordance with each City's share of 
the Dedicated Capacity; 

(3) Fixed Operating Costs shall be allocated in accordance with each City's share 
of the Dedicated Capacity; and, 

(4) Variable Operating Costs shall be allocated based on each City's share of the 
volume of water actually conveyed through the Project Facilities during the fiscal year. 

B. Annual Budget. Turlock shall prepare a proposed annual budget for the Project 
Facilities Operation and present it to the Board and Ceres at least 45 days prior to the 
beginning of each fiscal year. Each budget shall include Capital Costs, Fixed Operating 
Costs, Variable Operating Costs, payment due under the SRF Loan Agreement (together 
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with each City's share of that payment as determined under the SRF Funding Agreement), 
funding of a reasonable capital reserve fund relating to the repair, replacement, 
modification, and improvement of the Project Facilities, a reasonable contingency, and 
revenue to be billed to and collected from the Cities (based on the cost allocation principles 
in subsection A). Turlock shall prepare the budget and Operate the Project Facilities in 
compliance with the Joint Powers Agreement, which includes this principle: "In preparing 
and reviewing budgets for the Project the Authority shall be guided by the principle that 
the Project shall be operated in as economic manner as practical in accordance with 
generally accepted municipal and industrial water practices as evidenced by similar size 
municipal and industrial water systems in Northern California." If approved by the Board, 
Turlock shall Operate the Project Facilities for the fiscal year in accordance with the 
approved budget, including any additional appropriation as approved by the Board. 

C. Quarterly Payment Requests. Prior to the beginning of each quarter, Turlock 
shall prepare and provide to the Cities a forecast of funds needed for the upcoming quarter 
together with a request for payment. The quarterly payment requests shall be based upon 
the approved budget and the cost allocation principles in subsection A. Within thirty (30) 
days after receipt of a quarterly payment request, each City shall pay and deposit its 
quarterly payment request amount with Turlock to fund the Services. Turlock shall collect 
and deposit payments from the Cities. 

D. Annual Reconciliation. At the end of each fiscal year, Turlock shall undertake a 
year-end reconciliation by determining the actual Operating Costs, City payments, and City 
volume of water pumped through the Project Facilities for the prior fiscal year and 
comparing those actual amounts against the budget forecast. The reconciliation shall 
determine the amount to which the actual Operating Costs and City payment shares 
exceeded or were less than the quarterly payment requests and payments made by the 
Cities under subsection C for the year and the difference shall be credited or debited, as 
appropriate, into the calculation of the projected costs and quarterly payment requests for 
the subsequent fiscal year's budget. 

E. In preparing and managing the SRWA budgets, quarterly payment requests, and 
financial records, Turlock shall implement and comply with the conditions and 
requirements of the SRF Loan Agreement and SRF Funding Agreement, including keeping 
and maintaining required funds. 

4.9. Periodic Reports. Turlock shall provide the Board and Ceres with a monthly 
operations and financial report at each regular Board meeting. Turlock shall prepare and 
provide to the Board and Ceres an annual report that describes for the preceding year the 
(a) water deliveries, (b) significant maintenance, repair, rehabilitation, and replacement 
work, (c) major maintenance, repair, or replacement work planned for the upcoming year, 
(d) number and type of complaints, (e) significant instances or events of noncompliance with 
the Agreement, Applicable Law, or Approval, and (f) any other major performance issues or 
problems. The periodic reports shall be in a form and content to be determined by Turlock 
staff, the Board, and Ceres. 

4.10. Safety. Turlock shall develop and implement an employee health and safety 
program, including a site-specific written health and safety plan and injury and illness 
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prevention plan designed to implement the requirements of Applicable Law and protect 
workers and visitors on the Project Sites. 

4.11. Sampling, Testing, and Laboratory Work. Turlock shall be responsible for all 
sampling, laboratory testing and analyses, and quality assurance/quality control procedures 
and programs required by the Governing Documents and Applicable Law. 

4.12. Emergency Action. If at any time Turlock determines in good faith that an 
emergency exists such that action must be taken to protect the safety of the public or its 
employees, to protect the safety or integrity of the Project Facilities, or to mitigate the 
immediate consequences of an emergency, then Turlock shall take all such action it deems 
in good faith to be reasonable and appropriate under the circumstances. As promptly 
thereafter as is reasonable, Turlock shall notify the Board Chair and Ceres about the 
emergency and related actions and expenditures. Turlock shall notify the full Board about 
the emergency and related actions and expenditures at the next Board meeting. If 
appropriate in Turlock's judgment and in coordination with the Board Chair, Turlock shall 
arrange for a special or emergency meeting of the Board. For an "emergency" as defined at 
Public Contract Code section 1102 involving the need for public works contracting, Turlock 
shall follow and comply with the emergency contracting procedures at Public Contract Code 
sections 22050- 22050. The SRWA procurement and purchasing policy delegates to the 
General Manager and Plant Manager the authority to order emergency contracting action 
pursuant to Public Contract Code section 22050(a)(l). 

4.13. Investigations of Non-Compliance with Applicable Law or Approval. In connection 
with any actual or alleged Project Facilities or Services related event of non-compliance 
with Applicable Law or an Approval, Turlock shall (in addition to any other duties required 
by Applicable Law and Approvals): (a) immediately correct any failure and resume 
compliance with Applicable Law and Approvals; (b) fully and promptly respond to all 
inquiries, investigations, inspections, and examinations undertaken by any government 
agency with jurisdiction; (c) attend all meetings and hearings required by any government 
agency with jurisdiction; (d) provide and implement all corrective action plans, reports, 
submittals, and documentation required by any government agency with jurisdiction; 
(e) pay any resulting fines, assessments, levies, impositions, penalties or other charges; (f) 
comply with any corrective action plan filed with or mandated by any government agency 
with jurisdiction; and (g) notify the Board and Ceres about the event, any consequences, 
and any corrective actions. 

4.14. Non-Compliance with Agreement. If there is any material event of non-compliance 
with this Agreement, Turlock promptly shall notify the Board and Ceres about the event 
and resume full compliance with the Agreement. 

4.15. Release Notification. Turlock shall be responsible for fulfilling all notification and 
reporting requirements established by Applicable Law related to any unauthorized release, 
discharge, leak, or spill of Project Facilities byproducts, residuals, or chemicals, raw water, 
or treated water into the environment from or in connection with its Operation of the 
Project Facilities. Turlock shall be responsible for any remediation or cleanup associated 
with any such unauthorized release, discharge, leak, or spill as may be required by 
Applicable Law. 
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4.16. Warranty Enforcement. CH2M HILL has provided warranties and guarantees 
under the Design-Build Contract. There also are various manufacturers' warranties on new 
equipment purchased and installed in the Project Facilities. Turlock shall monitor Project 
Facilities performance and, where appropriate, enforce the existing warranties and 
guarantees and act as the agent of SRW A in performing that work. 

4.17. Relations with Cities. At no cost to the Cities, the Cities shall cooperate with and 
assist each other in performing their obligations under this Agreement, including providing 
all information, data, and reports reasonably requested by a City. 

4.18. Complaints and Communications. Turlock shall respond in a timely and effective 
manner to all complaints and communications received by Turlock or SRWA regarding the 
treatment and distribution of water, odor and air emissions, noise, light emissions, or any 
other matter related to the Services or Project Facilities. Turlock shall investigate such 
complaints and communications, report back to the complainant about the outcome of any 
investigation, and, if it has a valid basis, promptly rectify the matter. Turlock shall 
establish, maintain, and make publicly known a telephone number, email address, and 
website to which customer or citizen complaints and communications may be directed. 

4.19. Finance Director Services. Turlock (through its Finance Director) shall provide 
SRWA Finance Director services in accordance with the Joint Powers Agreement and 
Bylaws. 

4.20. Office Space. Turlock may utilize the office space at the Project Facilities for use 
by its personnel. If SRWA appoints a General Manager who is someone other than a 
Turlock employee, an office at the Project Facilities shall be reserved for the General 
Manager. 

5. SRWA Rights 

5.1. Budget. The Board may adopt an annual budget for the Operation of the Project 
Facilities. 

5.2. Policies. The Board may amend its Bylaws, procurement and purchasing policy, and 
expense reimbursement policy. The Board may adopt and amend other SRWA policies that 
could apply to or affect the Project Facilities or Services. Turlock shall comply with any 
such new or amended Bylaws or policy. 

5.3. Records Review. SRWA or Ceres at any time during regular business hours may 
inspect the SRWA-related Records (whether SRWA Records or Turlock Records) that are 
kept and maintained by Turlock under this Agreement, including computerized Records. 
SRW A or Ceres also may obtain a copy of any Record. 

5.4. Audit. SRW A or Ceres, at its cost, may perform or commission an inspection or 
independent audit of the financial information required to be kept by Turlock under this 
Agreement. In any financial audit, SRWA may inspect all Records and related source 
documents to verify all expenses, charges, payments, and reimbursable costs under this 
Agreement. 

{00285922.5} -13- FINAL 12115122 



5.5. Access to Project Facilities. SRWA and Ceres shall have the right at any time, on a 
24-hour per day, 365-day per year basis, to visit and inspect the Project Facilities and 
Project Sites and observe Turlock's performance of the Services. Turlock shall permit and 
facilitate access to the Project Facilities for such purposes by SRW A officials and personnel 
and by agents and contractors designated by SRW A. 

5.6. General Manager. The Board may appoint a SRWA General Manager pursuant to 
the Joint Powers Agreement and Bylaws. 

5.7. Staffing Plan. The Board may review and approve any modification to Turlock's 
Project Facilities staffing plan. 

6. Document Ownership. Every SRW A Record or thing prepared, developed, created, or 
retained by Turlock in connection with the Services provided to SRW A under this 
Agreement shall be the property of SRW A and subject to its records retention, 
management, and other applicable policies and regulations. Until SRWA adopts a SRWA
specific records retention policy, SRWA shall be governed by, and Turlock shall comply with 
and implement, the Turlock records retention policy. 

7. Compensation. In consideration of the provision of Services by Turlock, SRWA agrees 
to pay and reimburse Turlock for its actual, direct, and reasonable costs and expenses 
incurred in connection with the Services, as provided in this section. 

7.1. For labor costs, SRW A shall pay the actual salary or wages and costs of employee 
benefits for the Turlock employees who work full-time in performing Services under this 
Agreement. The initial employee positions and estimated costs for Fiscal Year 2022-23 are 
shown on Exhibit A. The Parties understand that the estimated costs shown in Exhibit A 
will change over time. 

7.2. For Finance Director services, SRW A shall pay a sum equal to 5% of the actual 
salary of the Turlock Finance Director. 

7.3. For overhead, SRW A shall pay a sum equal to 15% of the total sum to be paid under 
sections 7.1 - 7.2. Overhead includes and covers all Turlock costs and expenses relating to 
workers' compensation and other insurance, human relations/personnel, payroll, Turlock 
legal services, use of Turlock buildings and structures, interest, taxes, and administering 
this Agreement. 

7.4. For any business-related travel or other business-related expense incurred by 
Turlock that is directly related to the Services, SRWA shall reimburse Turlock's actual, 
direct, necessary, commercially reasonable, and substantiated costs (without markup) in 
accordance with the SRW A expense reimbursement policy, as the same may be amended 
from time to time by the Board. 

7.5. For vehicle use, SRW A shall pay to Turlock commercially reasonable rental rates at 
such a price and on such terms as approved by the Technical Committee in consultation 
with Turlock. For vehicle maintenance and repair, SRWA shall reimburse Turlock's actual 
and substantiated maintenance and repair costs (without markup) pursuant to section 7.6. 

{00285922.5} -14- FINAL 12115/22 



7.6. For other costs and expenses incurred by Turlock in performing the Services (i.e., 
costs not covered by sections 7.1- 7.5), SRWA shall reimburse Turlock's actual, direct, 
necessary, commercially reasonable, and substantiated costs (without markup) for any costs 
and expenses incurred exclusively in the Operation of the Project Facilities. All such costs 
and expenses must be consistent with and within the Board-approved budget (except for 
emergency actions under section 4.12). 

By the 15th of the following month, Turlock shall prepare and submit to SRW A an invoice 
showing the calculation of the sums due under sections 7.1- 7.6 for the previous month and 
total fee due for the that month in a form and content satisfactory to SRW A and including 
an itemization of the reimbursable expenditures. Upon receipt of an invoice, SRWA 
(through its General Manager) shall evaluate it and confirm whether it is consistent with 
sections 7.1- 7.6 and, upon such confirmation, SRWA will pay the invoice to Turlock within 
thirty (30) days of its receipt. 

8. Turlock Employer Responsibilities. Turlock staff performing Services under this 
Agreement shall be and remain at all times employees of Turlock and limited agents of 
SRW A only for Operating the Project Facilities and performing the Services provided for by 
this Agreement. Turlock shall comply with and implement all employment-related 
Applicable Law regarding its employees. Turlock will be solely responsible for paying all 
employee staff salaries, wages, benefits, pension, taxes, withholding, insurance, and any 
other required or discretionary compensation. Turlock employees performing the Services 
shall be subject to Turlock's personnel policies, rules and regulations and, if applicable, 
collective bargaining agreement(s). Turlock shall be responsible for keeping and 
maintaining the employment, personnel, and payroll related records and files of its 
employees. SRWA's sole liability to Turlock for the Services provided under this Agreement 
shall be payment of the compensation described in section 7. 

9. Insurance and Bond 

9.1. Turlock shall procure and maintain for the duration of this Agreement workers' 
compensation insurance or self-insurance covering Turlock staff pursuant to the 
requirements of the California Labor Code. In accordance with Labor Code section 3602(d), 
the Parties intend that this obligation constitute a valid and enforceable agreement by 
which Turlock agrees to obtain, and shall obtain, workers' compensation coverage for 
Turlock staff working for the SRW A pursuant to this Agreement. SRWA therefore shall not 
be subject to civil, criminal, or other penalties for failure to provide workers' compensation 
coverage or tort liability in the event of an injury to or illness of Turlock staff suffered in 
the course of providing Services to SRWA under this Agreement. Turlock is responsible for 
reporting any reportable injuries and illnesses on its OSHA 300 log and for other employer 
workplace incident reporting obligations involving the Services or its personnel. 

9.2. The Parties designate the Turlock Finance Director as the public office and officer 
who has charge of, handles, and has access to any SRWA funds as required by Government 
Code section 6505.1. Turlock shall file an official bond in an amount determined by the 
Parties. 
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10. Indemnity and Liability 

10.1. SRW A shall indemnify, defend, protect, and hold harmless the Cities and their 
officers, employees, and agents, from and against any and all liability, losses, claims, 
damages, expenses, and costs (including attorney, expert witness and consultant fees, and 
litigation costs) of every nature arising out of or in connection with SRWA's negligence, 
willful misconduct, or performance under this Agreement or failure to perform under this 
Agreement, except as otherwise provided or limited by law. 

10.2. Turlock shall indemnify, defend, protect, and hold harmless SRWA and Ceres and 
their officers, employees, and agents, from and against any and all liability, losses, claims, 
damages, expenses, and costs (including attorney, expert witness and consultant fees, and 
litigation costs) of every nature arising out of or in connection with Turlock's negligence, 
willful misconduct, or performance under this Agreement or failure to perform under this 
Agreement, except as otherwise provided or limited by law. 

10.3. Ceres shall indemnify, defend, protect, and hold harmless SRW A and Turlock and 
their officers, employees, and agents, from and against any and all liability, losses, claims, 
damages, expenses, and costs (including attorney, expert witness and consultant fees, and 
litigation costs) of every nature arising out of or in connection with Ceres' negligence, 
willful misconduct, or performance under this Agreement or failure to perform under this 
Agreement, except as otherwise provided or limited by law. 

10.4. These indemnity obligations shall survive and continue in full force and effect 
after termination of this Agreement for any reason with respect to any actions or omissions 
that occurred before the date of termination. The indemnity provisions of this section shall 
apply in lieu of the right of contribution provisions at Government Code sections 895 to 
895.8. 

10.5. SRW A shall not be responsible or liable for the control, handling, use, disposal, 
delivery, or distribution of water supplied to the Cities after such water has passed the 
Points of Delivery to the Cities, nor for claim of damage of any nature whatsoever, 
including but not limited to property damage, personal injury, or death, arising out of or 
connected with the control, handling, use, disposal, or distribution of such water beyond the 
Points of Delivery. Each City is responsible for the Operation of its water distribution and 
delivery system beyond the Point of Delivery and related costs. 

11. Conflict of Interest. Turlock and its personnel shall comply with applicable conflict of 
interest laws, including the SRWA conflict of interest code and including (to the extent 
required by the code) the timely preparation and filing of Form 700 disclosure statements. 

12. Committees 

12.1. General. The Parties intend to work collaboratively and strive to reach consensus 
on significant issues and any disagreements or disputes concerning the Operation of Project 
Facilities, Services, and implementation and administration of this Agreement. The Parties 
therefore establish these committees to facilitate collaboration and consensus. The 
committees may meet in person, via videoconference, or via telephone. The committees 
shall work collaboratively and in good faith in an effort to resolve questions, problems, 
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disagreements, disputes, and other matters brought to the committee. The Plant Manager 
shall reasonably support the committees and keep the committees informed about the 
status of the Services. 

12.2. Policy Committee. There is established a two-person Policy Committee consisting 
of each City's City Manager or the City Manager's designee. A City's representative on the 
Policy Committee shall serve at the pleasure of that City and a City (through action of the 
City Manager or City Council) may change its representative at any time. The Policy 
Committee shall meet on an as-needed basis or on such a meeting frequency as determined 
by the committee. The Policy Committee shall have the following duties and 
responsibilities: to aid and provide policy and business input and recommendations to 
Turlock and the General Manager; and, to consider and seek to resolve or provide 
recommendation concerning such questions, problems, disagreements, disputes, and other 
matters as may be referred to the committee by a Party, Technical Committee, or General 
Manager. 

12.3. Technical Committee. There is established a four-person Technical Committee 
consisting of two staff persons to be appointed by each City. A City's representatives on the 
Technical Committee shall serve at the pleasure of that City and a City may change a 
representative at any time. The Technical Committee shall meet at least quarterly. The 
Technical Committee shall have the following duties and responsibilities: 

A. Evaluate and coordinate with Turlock on monthly, quarterly, or annual 
operational goals; 

B. Evaluate and make recommendations concerning operational efficiencies to 
reduce Operating Costs; 

C. Evaluate the treatment plant filter re-rating and the effect on plant capacity; 

D. Monitor treated water delivery amounts, water quality of delivered water, raw 
water quantity and quality, and plant performance; 

E. Evaluate and advise Turlock about the Project Facilities maintenance and repair 
plan, major maintenance, repair, and replacement funding, and related budgetary and City 
water service rate setting issues; 

F. Evaluate and advise Turlock on equipment service life, replacement, and asset 
management; 

G. Assist Turlock on preparation of the annual budget; 

H. Review and comment on any proposed changes to Turlock's Project Facilities 
staffing plan; 

I. Monitor the need for, timing of, and scope of future Project Facilities expansion or 
improvement; 

J. Monitor cybersecurity risks and evaluate and make recommendations concerning 
related improvements or modifications; 
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K. Evaluate and monitor Project effects in the event TID begins pumping raw water 
for its irrigation purposes and related implementation of and compliance with the 2015 
TID/SRW A Water Sales Agreement and 2020 TID/SRW A Lease Concerning District 
Delivery Facilities for Regional Surface Water Supply Project; 

L. Coordinate with Turlock about whether or how to allow public tours of the Project 
Facilities; 

M. Evaluate, mediate, and seek to resolve any dispute or disagreement between 
Turlock and the General Manager, which either Turlock or the General Manager may refer 
to the committee; and, 

N. Consider and decide or otherwise act on such other matters, questions, duties, 
and responsibilities as may be referred to the Technical Committee by a Party or the 
General Manager. 

If the Technical Committee is unable to resolve any matter, the Technical Committee, a 
Party, or the General Manager may refer the matter to the Policy Committee. The 
Technical Committee shall provide periodic reports and updates to the Board at a frequency 
directed by the Board. 

13. General Provisions 

13.1. Entire Agreement. The Parties intend this document to be the sole, final, complete, 
exclusive, and integrated expression and statement of the terms of their contract 
concerning the subject matter of this document. This Agreement supersedes all prior oral or 
written negotiations, representations, contracts, or other documents that may be related to 
the subject matter of this Agreement, except those other documents that are expressly 
referenced in this Agreement. 

13.2. Construction and Interpretation. The Parties agree and acknowledge that this 
Agreement has been arrived at through negotiation, and that each Party has had a full and 
fair opportunity to revise the terms of this Agreement. Consequently, the normal rule of 
construction that any ambiguities are to be resolved against the drafting Party shall not 
apply in construing or interpreting this Agreement. 

13.3. Waiver. The waiver at any time by any Party of its rights with respect to a default 
or other matter arising in connection with this Agreement shall not be deemed a waiver 
with respect to any subsequent default or matter. 

13.4. Amendment. This Agreement may be modified or amended only by a subsequent 
written agreement approved and executed by all Parties. Amendment by the Parties 
requires approval by the respective governing board of each Party. 

13.5. Assignment. This Agreement and all rights and obligations under it are personal 
to the Parties. The Agreement may not be transferred, assigned, or delegated, in whole or 
in part, whether by assignment, merger, operation of law, or otherwise, by a Party without 
the prior written consent of the other Parties. Any transfer, assignment, or delegation in 
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violation of this provision is null and void. Such prior written consent requires approval by 
the respective governing board of each Party. 

13.6. Force Majeure. A Party is excused from an obligation under this Agreement in the 
event that the Party is rendered unable, wholly or in part, by Force Majeure to carry out 
the obligation. A Party's performance will be suspended only during the continuance of the 
Force Majeure condition and the Party will perform all other obligations not affected by the 
Force Majeure condition. Upon the occurrence of an event of Force Majeure, the Party 
claiming Force Majeure must give notice and full particulars of the Force Majeure in 
writing to the other Parties and, to the extent reasonably practical, use its best efforts to 
promptly implement a plan to ensure the continued ability to perform its obligations and 
promptly bring to an end the Force Majeure condition. 

13.7. Third-Party Beneficiary. This Agreement does not create and shall not be 
construed to create any third-party beneficiaries and this Agreement is for the sole benefit 
of the Parties. No other person or entity has enforceable rights or remedies under the 
Agreement. 

13.8. Remedies Not Exclusive. The remedies provided in this Agreement are cumulative 
and not exclusive and are in addition to any other remedies that may be provided by law or 
equity. A Party's exercise of any remedy under this Agreement will not prejudice or affect 
the enforcement of any other remedy. 

13.9. Further Assurances and Cooperation. In order to carry out and give full effect to 
this Agreement, each Party will use all reasonable efforts to provide such information, sign 
and deliver such further instruments and documents, and take such actions as may be 
reasonably requested by another Party, so long as not inconsistent with the provisions of 
this Agreement and not involving the assumption of obligations or liabilities different from, 
in excess of, or in addition to those expressly provided for in this Agreement. The Parties 
will reasonably cooperate with each other to carry out the purpose and intent of this 
Agreement, including assisting in obtaining Approvals from regulatory agencies required to 
perform the obligations under this Agreement. 

13.10. Notices. Any notice, demand, invoice or other communication required or 
permitted to be given under this Agreement must be in writing and delivered either (a) in 
person, (b) by prepaid, certified U.S. mail, return receipt requested. (c) by a nationally
recognized commercial overnight courier service that guarantees next day delivery and 
provides a receipt, or (d) by email with confirmed receipt. Such notices, etc. shall be 
addressed as follows: 
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SRWA: 

Secretary 
Stanislaus Regional Water Authority 
c/o City of Turlock 
156 S. Broadway, Suite 270 
Turlock, CA 95380 
angelica.gonsalves@ci.ceres.ca. us 

City of Turlock: 

City Manager 
City of Turlock 
156 S. Broadway 
Turlock, CA 95380 
rwilson@turlock.ca. us 

City of Ceres: 

City Manager 
City of Ceres 
2220 Magnolia Street 
Ceres, CA 95307 
alex.terrazas@ci.ceres.ca. us 

Notice given as above will be deemed given (a) when delivered in person, (b) the date of 
delivery shown on the U.S. mail return receipt, (c) on the date of delivery as shown on the 
overnight courier service receipt, or (d) upon the sender's receipt of an email from the other 
Parties confirming the delivery of the notice, etc. Any Party may change its contact 
information by notifying the other Parties of the change in the manner provided above. 

14. General Manager Decision. The Parties acknowledge that it is important to Turlock 
that SRWA promptly appoint a new General Manager. Furthermore, it is important to 
Turlock that the General Manager be a Turlock employee; however, Turlock acknowledges 
that the Board has discretion to appoint someone else. SRWA therefore shall appoint a 
subcommittee to work with the Cities to evaluate the General Manager options and make a 
recommendation to the Board within four months from the date of this Agreement. The 
Board shall appoint a new General Manager no later than June 30, 2023. If either City is 
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EXHIBIT A 
Turlock Water Treatment Plant Staffing Plan 

City of Turlock - Municipal Services 
SRWA Water Treatment Plant Staffing Proposal 

position range # monthly range annualrange 

Water Treatment Plant Manager (TS) 36.1 1 10,411 to 12,655 124,932 to 151,860 

Operations Supervisor (T4) 33 1 7,957 to 9,671 95,484 to 116,052 

Staff Services Assistant 21 1 4,431 to 5,128 53,172 to 61,536 

Senior Water Treatment Plant Operator (T3) 29 5 6,546 to 7,957 78,552 to 95,484 

Water Treatment Plant Operator II (T2) 27 2 5,937 to 7,217 71,244 to 86,604 

Water Treatment Plant I (Tl) 21.9 2 4,634 to 5,633 55,608 to 67,596 

Senior Instrumentation & Control Tech (Tl) 29 1 6,546 to 7,957 78,552 to 95,484 

Senior Electro-Mechanical Maintenance (T2) 29 1 6,546 to 7,957 78,552 to 95,484 

Electro-MechanicalMaintenance II (Tl) 28 1 6,234 to 7,578 74,808 to 90,936 

2022-23 salary range figures 
prepared by Dale Goodman 
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STANISLAUS REGIONAL WATER CITY OF TURLOCK 
AUTHORITY 

Dated:December 19, 2022 

By: ~~::£~~~~ 
General Manager 

Attest: Attest: 

Approved as to form and content: 

Richard P. Shanahan 
General Counsel 

CITY OF CERES 3 
Dated: J,Jz.s-,20{ 

By: ac 
Alex Terrazas 
City Manager 

Attest: 

~~ 
ra\\o~ \l\(lr-t\n, Ci\t,\a~ 

Approved as to form and content: 

City Attorney 

dissatisfied with the General Manager decision, then it may terminate the Agreement upon 
one-year notice pursuant to section 3. 
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